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In economics an isocost line shows all combinations of inputs which cost the same total amount. Although
similar to the budget constraint in consumer theory, the use of the isocost line pertains to cost-minimization in
production, as opposed to utility-maximization.For the two production inputs labour and capital, with fixed unit
costs of the inputs, the equation of the isocost line is
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An isoquant (derived from quantity and the Greek word iso, meaning equal) is a contour line drawn through
the set of points at which the same quantity of output is produced while changing the quantities of two or
more inputs. While an indifference curve mapping helps to solve the utility-maximizing problem of consumers,
the isoquant mapping deals with the cost-minimization problem of producers.
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Organization Theory and Design [Richard L. Daft] on Amazon.com. *FREE* shipping on qualifying offers.
Discover the most progressive thinking about organizations today as acclaimed author Richard Daft balances
recent
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